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INDEPENDENT AUDITOR REPORT
Selectboard
Town of Limerick
Limerick, Maine

Report on the Audit of the Financial Statements

Opinions

We have audited the financial statements of the governmental activities, each
major fund and the aggregate remaining fund information of the Town of Limerick,
Maine, as of and for the year ended December 31, 2021 and the related notes to the
financial statements, which collectively comprise the Town of Limerick, Maine’s basic
financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present
fairly, in all material respects, the respective financial position of the governmental
activities, each major fund and the aggregate remaining fund information of Town of
Limerick, Maine as of December 31, 2021 and the respective changes in financial
position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America (GAAS) and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the Town of Limerick,
Maine and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally accepted in the
United States of America and for the design, implementation and maintenance of
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internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate
whether there are conditions or events, considered in the aggregate, that raise
substantial doubt about the [Town of Limerick, Maine’s ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.

Auditor’'s Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error and to issue an auditor’s report that includes our opinions. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing
Standards, we:

e exercise professional judgment and maintain professional skepticism
throughout the audit.

e identify and assess the risks of material misstatements of the financial
statements, whether due to fraud or error and design and perform audit
procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e obtain an understanding of internal controls relevant to the audit in order
to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the
Town of Limerick, Maine’s internal control. Accordingly, no such opinion is
expressed.

e evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by
management, as well as evaluate the overall presentation of the financial
statements.



e conclude whether, in our judgment, there are conditions or events,
considered in the aggregate, that raise doubt about the Town of Limerick,
Maine’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit, significant audit
findings and certain internal control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require
that the management’s discussion and analysis and budgetary comparison information
pages 5 through 12 and 40 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate
operational, economic or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic
financial statements and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise the Town of Limerick, Maine’s basic financial
statements. The Budgetary Comparison Schedule - Budgetary Basis - Budget and
Actual - General Fund Revenues, Schedule of Departmental Operations - General
Fund, combining and individual nonmajor fund financial statements and capital asset
schedules are presented for purposes of additional analysis and are not a required part
of the basic financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. The information has been
subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves and other
additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the Budgetary Comparison Schedule -
Budgetary Basis - Budget and Actual - General Fund Revenues, Schedule of
Departmental Operations - General Fund, combining and individual nonmajor fund
financial statements and capital asset schedules are fairly stated, in all material
respects, in relation to the basic financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our
report dated August 22, 2022, on our consideration of the Town of Limerick, Maine’s
internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grants agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing and not to
provide an opinion on the effectiveness of the Town of Limerick, Maine’s internal control
over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Town
of Limerick, Maine’s internal control over financial reporting and compliance.

RER  Jrndl £ Compery.
Buxton, Maine
August 22, 2022



REQUIRED SUPPLEMENTARY INFORMATION
MANAGEMENT'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

(UNAUDITED)

The following management’s discussion and analysis of the Town of Limerick,
Maine's financial performance provides an overview of the Town's financial activities for
the fiscal year ended December 31, 2021. Please read it in conjunction with the Town's
financial statements.

Financial Statement Overview

The Town of Limerick’'s basic financial statements include the following
components: 1) government-wide financial statements, 2) fund financial statements and
3) notes to the financial statements. This report also includes required supplementary
information which consists of the general fund budgetary comparison schedule and
other supplementary information which includes combining and other schedules.

Basic Financial Statements

The basic financial statements include financial information in two differing views:
the government-wide financial statements and the fund financial statements. These
basic financial statements also include the notes to financial statements that explain in
more detail certain information in the financial statements and also provide the user with
the accounting policies used in the preparation of the financial statements.

Government-Wide Financial Statements

The government-wide financial statements provide a broad view of the Town’s
operations in a manner that is similar to private businesses. These statements provide
both short-term as well as long-term information in regards to the Town’s financial
position. These financial statements are prepared using the accrual basis of accounting.
This measurement focus takes into account all revenues and expenses associated with
the fiscal year regardless of when cash is received or paid. The government-wide
financial statements include the following two statements:

The Statement of Net Position - this statement presents all of the government’s
assets, deferred outflows of resources, liabilities and deferred inflows of
resources with the difference being reported as net position.

The Statement of Activities - this statement presents information that shows how
the government’s net position changed during the period. All changes in net
position are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of the related cash flows.



Both of the above-mentioned financial statements have one column for the
Town’s type of activity. The type of activity presented for the Town of Limerick is:

° Governmental activities - The activities in this section are mostly
supported by taxes and intergovernmental revenues (federal and state
grants). All of the Town's basic services are reported in governmental
activities, which include general government, public works, public safety,
waste and sanitation, community services, education, community
assistance and unclassified.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Town of
Limerick, like other local governments uses fund accounting to ensure and demonstrate
compliance with financial related legal requirements. All of the funds of the Town of
Limerick are categorized as: governmental funds.

Governmental funds: All of the basic services provided by the Town are financed
through governmental funds. Governmental funds are used to account for essentially
the same functions reported in governmental activities in the government-wide financial
statements. However, unlike the government-wide financial statements, the
governmental funds financial statements focus on near-term inflows and outflows of
spendable resources. They also focus on the balance of spendable resources available
at the end of the fiscal year. Such information will be useful in evaluating the
government’s near-term financing requirements. This approach is known as the current
financial resources measurement focus and the modified accrual basis of accounting.
Under this approach, revenues are recorded when cash is received or when susceptible
to accrual. Expenditures are recorded when liabilities are incurred and due. These
statements provide a detailed short-term view of the Town’s finances to assist in
determining whether there will be adequate financial resources available to meet the
current needs of the Town.

Because the focus of governmental funds is narrower than that of government-
wide financial statements, it is useful to compare the information presented for
governmental funds with similar information presented for governmental activities in the
government-wide financial statements. By doing so, readers may better understand the
long-term impact of the government's near-term financing decisions. Both the
governmental funds balance sheet and the governmental funds statement of revenues,
expenditures and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities. These
reconciliations are presented on the page immediately following each governmental
fund financial statement.



The Town of Limerick presents three columns in the governmental funds balance
sheet and the governmental funds statement of revenues, expenditures and changes in
fund balances. The Town’s major governmental funds are the general fund and the
Limerick rescue fund. All other funds are shown as nonmajor and are combined in the
“Other Governmental Funds” column on these statements.

The general fund is the only fund for which the Town legally adopted a budget.
The Budgetary Comparison Schedule - Budgetary Basis - Budget and Actual - General
Fund provides a comparison of the original and final budget and the actual expenditures
for the current year.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding
of the data provided in the Government-Wide and the Fund Financial Statements. The
Notes to Financial Statements can be found following the Reconciliation of the
Statement of Revenues, Expenditures and Changes in Fund Balances of Governmental
Funds to the Statement of Activities.

Required Supplementary Information

The basic financial statements are followed by a section of required
supplementary information, which includes a Budgetary Comparison Schedule -
Budgetary Basis - Budget and Actual - General Fund.

Other Supplementary Information

Other supplementary information follows the required supplementary information.
These combining and other schedules provide information in regards to nonmajor funds,
capital asset activity and other detailed budgetary information for the general fund.

Government-Wide Financial Analysis

Our analysis below focuses on the net position and changes in net position of the
Town's governmental activities. The Town's total net position increased by $483,688
from $9,375,392 to $9,859,080.

Unrestricted net position - the part of net position that can be used to finance
day-to-day operations without constraints established by debt covenants, enabling
legislation or other legal requirements - increased to a balance of $4,169,859 at the end
of this year.



Table 1
Town of Limerick, Maine
Net Position
December 31,

2020

2021 (Restated)
Assets:
Current Assets $ 4,599,773 $ 4,119,838
Noncurrent Assets-Capital Assets 5,509,016 5,349,555
Total Assets 10,108,789 9,469,393
Liabilities:
Current Liabilities 226,216 72,778
Total Liabilities 226,216 72,778
Deferred Inflows of Resources:
Prepaid Taxes 2,219 1,285
Advanced Payment of LRAP Funding 21,274 19,938
Total Deferred Inflows of Resources 23,493 21,223
Net Position:
Net Investment in Capital Assets 5,509,016 5,349,555
Restricted 180,205 23,149
Unrestricted 4,169,859 4,002,688
Total Net Position $ 9,859,080 $ 9,375,392

Revenues and Expenses

Revenues for the Town's governmental activities increased by 3.02%, while total
expenses decreased by 5.29%. The main increases in revenues were in taxes and
grants and contributions not restricted to specific programs while the main decreases in
expenses were in public works, public safety and unclassified.



Table 2

Town of Limerick, Maine
Change in Net Position
For the Years Ended December 31,

2021 2020
Revenues
Program Revenues:
Charges for services $ 367,927 $ 304,903
Operating grants and contributions 162,335 536,196
General Revenues:
Taxes 5,702,343 5,448,769
Grants and contributions not restricted
to specific programs 615,772 426,182
Miscellaneous 171,327 97,553
Total Revenues 7,019,704 6,813,603
Expenses
General government 521,069 538,311
Public works 784,183 966,597
Public safety 503,414 626,621
Waste and sanitation 342,871 343,861
Community services 88,770 83,729
Education 3,549,647 3,440,311
County tax 170,933 167,515
Community assistance 9,800 5,523
Capital outlay 318,616 -
Unclassified 178,368 664,416
Unallocated depreciation (Note 5) 68,345 63,859
Total Expenses 6,536,016 6,900,743
Change in Net Position 483,688 (87,140)
Net Position - January 1, Restated 9,375,392 9,462,532
Net Position - December 31 $ 9,859,080 $ 9,375,392

Financial Analysis of the Town’s Fund Statements

Governmental funds: The financial reporting focus of the Town’s governmental
funds is to provide information on near-term inflows, outflows and balances of
spendable resources. Such information may be useful in assessing the Town’s financial
requirements. In particular, unassigned fund balance may serve as a useful measure of
a government’s financial position at the end of the year and the net resources available
for spending.



Table 3
Town of Limerick, Maine
Fund Balances - Governmental Funds
December 31,

2020 Increase/
2021 (Restated) (Decrease)
General Fund:
Nonspendable $ 81,188 $ 65,521 $ 15,667
Committed 140,681 172,296 (31,615)
Unassigned 1,916,903 1,800,018 116,885
Total General Fund $ 2,138,772 $§ 2,037,835 % 100,937

Limerick Rescue Fund:

Committed $ 408,148 $ 481,766 $ (73,618)
Total Limerick Rescue Fund $ 408,148 $ 481,766 $ (73,618)
Nonmajor Funds:

Special Revenue Funds:

Restricted $ 163,057 $ 6,008 $ 157,049
Committed 50,077 4,480 45,597
Assigned 34,941 31,242 3,699

Capital Projects Funds:

Committed 1,134,189 1,057,664 76,525

Permanent Funds:

Restricted 17,148 17,141 7
Total Nonmajor Funds $ 1,399,412 $ 1,116,535 $ 282,877

The changes to total fund balances for the general fund, the Limerick rescue fund
and the aggregate nonmajor funds occurred due to the regular activity of operations.

Budgetary Highlights

The significant differences between the original and final budget for the general
fund were the use of unassigned and committed fund balances.

The general fund actual revenues exceeded budgeted amounts by $225,848. All
revenue categories were receipted in excess of budgeted amounts with the exception of
property taxes and interest income.

The general fund actual expenditures were under budgeted amounts by
$366,385. All expenditure categories were within or under budgeted amounts.
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Capital Asset and Long-Term Debt Administration
Capital Assets

As of December 31, 2021, the net book value of capital assets recorded by the
Town increased by $159,461 from the prior year. This is due to capital asset
acquisitions of $597,866, less net disposals of $56,851 and current year depreciation
expense of $381,554.

Table 4
Town of Limerick, Maine
Capital Assets (Net of Depreciation)
December 31,

2021 2020
Land $ 267,950 $ 267,950
Buildings and improvements 837,220 863,535
Machinery and equipment 117,129 112,432
Vehicles 906,459 583,586
Infrastructure 3,380,258 3,522,052
Total $ 5,509,016 $ 5,349,555

Debt
At December 31, 2021, the Town did not have any debt.
Currently Known Facts, Decisions or Conditions

The outbreak of COVID-19 has been declared a pandemic and led to a national
state of emergency in the United States. Refer to Note 1 of Notes to Financial
Statements for more detailed information.

At present it is not possible, with any degree of certainty, to estimate the impact
of COVID-19 on the revenues, expenditures, budget or overall financial position of the
Town. No assurance can be given regarding future events or impacts because these
actions and events are unpredictable or unknowable at this time and are outside the
control of the Town.

Economic Factors and Next Year's Budgets and Rates

To further promote and ensure the financial well-being and fiscal stability of the
Town, the Limerick Selectboard adopted an Unassigned Fund Balance Policy in March
of 2013. The Town’s management established the policy as a guideline to ensure the
well-being of the Town’s financial administration in a manner that assists in providing for
a positive cash flow, reducing short-term borrowing costs and meeting the Town’s long-

11



term capital investment objectives while ensuring that year-to-year fluctuations do not
allow accumulation of an excessive unassigned fund balance. The policy also includes
a provision for the suggested utilization of excess funds on future capital improvements
and/or distribution to various reserve accounts. The Town’s management designed the
policy around maintaining a level of funding in unassigned fund balance that assures
the fiscal integrity of the Town into the near future. In addition, the policy will provide
direction to the Town Manager during annual budget preparation. The policy requires
that the Town maintain an unassigned fund balance equal to 3 months of the previous
year’s total budget as reported in the Town’s audited December 31 year-end financial
report. The Town maintained balances in excess of the required minimum level for the
fiscal year ended 2021.

Contacting the Town's Financial Management

This financial report is designed to provide our citizens, taxpayers, customers
and investors and creditors with a general overview of the Town's finances and to show
the Town's accountability for the money it receives. If you have questions about this
report or need additional financial information, contact the Town Finance Department at,
55 Washington Street, Limerick, Maine 04048.
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STATEMENT A
TOWN OF LIMERICK, MAINE

STATEMENT OF NET POSITION

DECEMBER 31, 2021

Governmental
Activities
ASSETS
Current assets:
Cash and cash equivalents $ 4,098,809
Investments 17,148
Accounts receivable (net of allowance for uncollectibles):
Taxes 258,540
Liens 90,711
Other 53,377
Tax acquired property 81,188
Total current assets 4,599,773
Noncurrent assets:
Capital assets:
Land and other assets not being depreciated 267,950
Buildings and equipment, net of accumulated
depreciation 5,241,066
Total noncurrent assets 5,509,016
TOTAL ASSETS $ 10,108,789
LIABILITIES
Current liabilities:
Accounts payable $ 198,891
Accrued payroll 15,912
Due to other governments 11,413
Total current liabilities 226,216
TOTAL LIABILITIES 226,216
DEFERRED INFLOWS OF RESOURCES
Prepaid taxes 2,219
Advanced payment of LRAP funding 21,274
TOTAL DEFERRED INFLOWS OF RESOURCES 23,493
NET POSITION
Net investment in capital assets 5,509,016
Restricted 180,205
Unrestricted 4,169,859
TOTAL NET POSITION 9,859,080
TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND NET POSITION $ 10,108,789

See accompanying independent auditor report and notes to financial statements.
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STATEMENT B (CONTINUED)
TOWN OF LIMERICK, MAINE

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2021

Governmental
Activities
Changes in net position:
Net (expense) revenue (6,005,754)
General revenues:
Taxes:
Property taxes, levied for general purposes 4,966,988
Excise taxes 735,355
Grants and contributions not restricted to
specific programs 615,772
Miscellaneous 171,327
Total general revenues 6,489,442
Change in net position 483,688
NET POSITION - JANUARY 1, RESTATED 9,375,392
NET POSITION - DECEMBER 31 $ 9,859,080

See accompanying independent auditor report and notes to financial statements.
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TOWN OF LIMERICK, MAINE

STATEMENT C

BALANCE SHEET - GOVERNMENTAL FUNDS
DECEMBER 31, 2021

ASSETS
Cash and cash equivalents
Investments
Accounts receivable (net of allowance for
uncollectibles):
Taxes
Liens
Other
Tax acquired property
Due from other funds
TOTAL ASSETS

LIABILITIES
Accounts payable
Accrued payroll
Due to other governments
Due to other funds
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Prepaid taxes
Advanced payment of LRAP funding
Deferred tax revenues

TOTAL DEFERRED INFLOWS OF RESOURCES

FUND BALANCES
Nonspendable
Restricted
Committed
Assigned
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES

Other Total
General Limerick Governmental Governmental

Fund Rescue Funds Funds
$ 3,764,949 § 174275 § 159,585 $ 4,098,809
- - 17,148 17,148
258,540 - - 258,540
90,711 - - 90,711
4,457 48,920 - 53,377
81,188 - - 81,188
- 184,953 1,222,679 1,407,632
$ 4199845 § 408,148 § 1,399,412 § 6,007,405
$ 198891 § -9 - § 198,891
15,912 - - 15,912
11,413 - - 11,413
1,407,632 - - 1,407,632
1,633,848 - - 1,633,848
2,219 - - 2,219
21,274 - - 21,274
403,732 - - 403,732
427,225 - - 427,225
81,188 - - 81,188
- - 180,205 180,205
140,681 408,148 1,184,266 1,733,095
- - 34,941 34,941
1,916,903 - - 1,916,903
2,138,772 408,148 1,399,412 3,946,332
$ 4199845 § 408148 $ 1399412 § 6,007,405

See accompanying independent auditor report and notes to financial statements.
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STATEMENT D
TOWN OF LIMERICK, MAINE

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
DECEMBER 31, 2021

Total
Governmental
Funds

Total Fund Balances $ 3,946,332
Amounts reported for governmental activities in the Statement of Net Position are
different because:
Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds, net of accumulated depreciation 5,509,016
Other long-term assets are not available to pay for current-period expenditures
and therefore are deferred in the funds shown above:
Taxes and liens receivable 403,732

Net position of governmental activities $ 9,859,080

See accompanying independent auditor report and notes to financial statements.
17



STATEMENT E
TOWN OF LIMERICK, MAINE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2021

Other Total
General Limerick Governmental Governmental
Fund Rescue Funds Funds
REVENUES
Taxes:
Property taxes $ 4,952,957 § -9 - $ 4,952,957
Excise taxes 735,355 - - 735,355
Intergovernmental 615,772 - 162,335 778,107
Charges for services 146,115 219,349 2,463 367,927
Miscellaneous revenues 80,028 1,473 89,826 171,327
TOTAL REVENUES 6,530,227 220,822 254,624 7,005,673
EXPENDITURES
Current:
General government 561,325 - - 561,325
Public works 823,637 - - 823,637
Public safety 596,382 26,978 10,734 634,094
Waste and sanitation 361,741 - - 361,741
Community services 87,316 - - 87,316
Education 3,549,647 - - 3,549,647
County tax 170,933 - - 170,933
Community assistance 9,800 - - 9,800
Unclassified 164,509 - 13,859 178,368
Capital outlay - 267,462 51,154 318,616
TOTAL EXPENDITURES 6,325,290 294,440 75,747 6,695,477
EXCESS REVENUES OVER (UNDER)
EXPENDITURES 204,937 (73,618) 178,877 310,196
OTHER FINANCING SOURCES (USES)
Transfers in - - 104,000 104,000
Transfers (out) (104,000) - - (104,000)
TOTAL OTHER FINANCING SOURCES (USES) (104,000) - 104,000 -
NET CHANGE IN FUND BALANCES 100,937 (73,618) 282,877 310,196
FUND BALANCES - JANUARY 1, RESTATED 2,037,835 481,766 1,116,535 3,636,136
FUND BALANCES - DECEMBER 31 $ 2138772 § 408148 § 1,399,412 $ 3,946,332

See accompanying independent auditor report and notes to financial statements.
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STATEMENT F
TOWN OF LIMERICK, MAINE

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2021

Net change in fund balances - total governmental funds (Statement E) $ 310,196

Amounts reported for governmental activities in the Statement of Activities
(Statement B) are different because:

Governmental funds report capital outlays as expenditures while governmental activities
report depreciation expense allocated to those expenditures over the life of the assets:

Capital asset acquisitions 597,866

Capital asset disposals (56,851)

Depreciation expense (381,554)
159,461

Revenues in the Statement of Activities that do not provide current financial resources
as revenues in the funds:
Taxes and liens receivable 14,031

Change in net position of governmental activities (Statement B) $ 483,688

See accompanying independent auditor report and notes to financial statements.
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TOWN OF LIMERICK, MAINE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Town of Limerick was incorporated under the laws of the State of Maine.
The Town operates under the Selectboard-treasurer form of government and provides
the following services: general government, public safety, public works, waste and
sanitation, community services, education and community assistance.

The Town’s financial statements are prepared in accordance with generally
accepted accounting principles (GAAP). The Governmental Accounting Standards
Board (GASB) is responsible for establishing GAAP for state and local governments
through its pronouncements (Statements and Interpretations).

The Town’s combined financial statements include all accounts and all
operations of the Town. We have determined that the Town has no component units as
described in GASB Statement No. 14 and amended by GASB Statements No. 39 and
No. 61.

COVID-19 Outbreak

The outbreak of COVID-19, a respiratory disease caused by a new strain of
coronavirus, has been declared a pandemic by the World Health Organization and led
to a national state of emergency in the United States. The State of Maine, along with
other state and local governments, declared states of emergency and issued multiple
public health emergency orders that severely restrict movement and limit businesses
and activities to essential functions. These actions and effects of COVID-19 have
disrupted economic activity at all levels and impacted the processes and procedures for
almost all businesses, including municipal and quasi-municipal entities.

In response to the health crisis created by COVID-19 since early March of 2020,
the Governor of Maine issued multiple executive orders and declarations to protect the
public health in an effort to reduce community spread of the virus and protect citizens.
These measures have included, among others, closing or restricting access to certain
business and activities, issuing a “stay at home” directive for most citizens, restricting
nonessential travel and limiting movement of all persons in Maine to those necessary to
obtain or provide essential services or activities. The state of emergency expired on
June 30, 2021.

Impact on and Results of Operations
On March 17, 2020 Maine LD 2167 was issued and executed by the Governor of

Maine. In accordance with Executive Order 8, issued by the Governor of Maine on
August 26, 2020, the Town took required measures to further reduce the risk of
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TOWN OF LIMERICK, MAINE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

exposure to voters, poll workers and election officials participating in the state primary
and in municipal and school district elections. They did so by closing the municipal
building to the public throughout 2020. Employees were given the option of hybrid work.
The Town Clerk/Tax Collector’'s office was closed to the public but did transactions
through the window from the parking lot by lowering and raising paperwork and
payments with a bucket on a rope. When the building reopened where there were
windows, and customers were not able to enter the office, plastic was placed over the
openings and transactions were processed through the bottom section of the window.
The floor was marked to promote six-foot social distancing. Where there were desks,
plastic shields were put into place for additional protection. The library was closed and
did curbside pickup for a portion of the year. When they were able to reopen, staff and
patrons were required to wear masks. The Boards met at a different location, the Brick
Town Hall, which provided enough space for adequate social distancing. Election
workers wore masks and face shields, and plastic shields were erected in front of each
of them. Writing instruments and voting booths were sanitized after each use. Hand
sanitizer was available for election workers and voters.

Impact on Finances

The Town does not currently anticipate any additional FY 2021 expenditures due
to COVID-19 that would not be covered by existing resources including authorized
Coronavirus Aid Relief and Economic Security (“CARES”) Act, American Rescue Plan
Act (“ARPA”) funding and applicable Federal and/or State programs.

Expected Federal/State Support

The Town may have to take action to meet certain requirements to receive any
additional Federal or State funding for budgetary or economic relief related to the
challenges presented by COVID-19. However, the Town expects that if those actions
are necessary, that the Town would qualify and satisfy the various conditions required
to receive applicable Federal or State funds.

Conclusion

The ongoing effects of COVID-19, including the financial impact to the Town and
its inhabitants, may change significantly as events and circumstances evolve locally,
nationally and worldwide. At present it is not possible, with any degree of certainty, to
estimate the impact of COVID-19 on the revenues, expenditures, budget or overall
financial position of the Town. No assurance can be given regarding future events or
impacts because these actions and events are unpredictable or unknowable at this time
and are outside the control of the Town.
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TOWN OF LIMERICK, MAINE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Implementation of New Accounting Standards

During the year ended December 31, 2021, the following statements of financial
accounting standards issued by the Governmental Accounting Standards Board
became effective:

Statement No. 89 “Accounting for Interest cost Incurred before the End of a
Construction Period”. This Statement establishes accounting requirements for interest
cost incurred before the end of a construction period. Such interest cost includes all
interest that previously was accounted for in accordance with the requirements of
paragraphs 5-22 of Statement No. 62, Codification of Accounting and Financial
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements, which are superseded by this Statement. This Statement requires
that interest cost incurred before the end of a construction period be recognized as an
expense in the period in which the cost is incurred for financial statements prepared
using the economic resources measurement focus. As a result, interest cost incurred
before the end of a construction period will not be included in the historical cost of a
capital asset reported in a business-type activity or enterprise fund. Management has
determined the impact of this Statement is not material to the financial statements.

Statement No. 91 “Conduit Debt Obligations”. The primary objectives of this
Statement are to provide a single method of reporting conduit debt obligations by
issuers and eliminate diversity in practice associated with (1) commitments extended by
issuers, (2) arrangements associated with conduit debt obligations and (3) related note
disclosures. This Statement achieves those objectives by clarifying the existing
definition of a conduit debt obligation; establishing that a conduit debt obligation is not a
liability of the issuer; establishing standards for accounting and financial reporting of
additional commitments and voluntary commitments extended by issuers and
arrangements associated with conduit debt obligations and improving required note
disclosures. Management has determined the impact of this Statement is not material to
the financial statements.

Statement No. 93 “Replacement of Interbank Offered Rates (paragraphs 4-11a).”
The primary objectives of paragraphs 4-11a concern hedging derivative instruments
(specifically exceptions to termination of hedge accounting, modifications to hedged
items, probability of expected transactions and appropriate benchmark interest rates).
The objective of this Statement is to address the accounting and financial reporting
effects that result from the replacement of IBORs with other reference rates in order to
preserve the reliability, relevance, consistency and comparability of reported
information. Management has determined the impact of this Statement is not material
to the financial statements.
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TOWN OF LIMERICK, MAINE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Statement No. 97 “Certain Component Unit Criteria and Accounting and
Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation
Plans” - an amendment of GASB Statements No. 14 and No. 84 and a supersession of
GASB Statement No. 32. The primary objectives of this Statement are to (1) increase
consistency and comparability related to the reporting of fiduciary component units in
circumstances in which a potential component unit does not have a governing board
and the primary government performs the duties that a governing board typically would
perform; (2) mitigate costs associated with the reporting of certain defined contribution
pension plans, defined contribution other postemployment benefit (OPEB) plans and
employee benefit plans other than pension plans or OPEB plans (other employee
benefit plans) as fiduciary component units in fiduciary fund financial statements; and
(3) enhance the relevance, consistency and comparability of the accounting and
financial reporting for Internal Revenue Code (IRC) Section 457 deferred compensation
plans (Section 457 plans) that meet the definition of a pension plan and for benefits
provided through those plans. Management has determined the impact of this
Statement is not material to the financial statements.

Government-Wide and Fund Financial Statements

The Town’s basic financial statements include both government-wide (reporting
the Town as a whole) and fund financial statements (reporting the Town’s major funds).

Both the government-wide and fund financial statements categorize primary
activities as governmental. The Town categorizes all activities as governmental.

In the government-wide Statement of Net Position, the governmental activities
column is (a) presented on a consolidated basis by column and (b) is reported on a full
accrual, economic resources basis, which recognizes all long-term assets and
receivables as well as long-term debt and obligations. The Town's net position is
reported in three parts - net investment in capital assets; restricted net position and
unrestricted net position. The Town first utilizes restricted resources to finance
qualifying activities.

The government-wide Statement of Activities reports both the gross and net cost
of each of the Town's functions (general government, public safety, etc.) excluding
fiduciary activities. The functions are also supported by general government revenues
(property taxes, certain intergovernmental revenues, miscellaneous revenues, etc.).
The Statement of Activities reduces gross expenses (including depreciation) by related
program revenues, operating and capital grants. Program revenues must be directly
associated with the function. Operating grants include operating-specific and
discretionary (either operating or capital) grants while the capital grants column reflects
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TOWN OF LIMERICK, MAINE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

capital-specific grants. For the most part, the interfund activity has been eliminated from
these government-wide financial statements.

The net costs (by function) are normally covered by general revenue (taxes,
certain intergovernmental revenues and charges for services, etc.).

The Town does not allocate indirect costs. All costs are charged directly to the
corresponding department.

The government-wide focus is more on the sustainability of the Town as an entity
and the change in the Town’s net position resulting from the current year’s activities.

Measurement Focus - Basic Financial Statements and Fund Financial Statements

The financial transactions of the Town are reported in the individual funds in the
fund financial statements. Each fund is accounted for by providing a separate set of
self-balancing accounts that comprise its assets, deferred outflows of resources,
liabilities, deferred inflows of resources, fund balances, revenues and
expenditures/expenses. The various funds are reported by generic classification within
the financial statements. The following fund types are used by the Town:

1. Governmental Funds:

The focus of the governmental funds' measurement (in the fund statements) is
upon determination of financial position (sources, uses and balances of financial
resources) rather than upon net income. The following is a description of the
governmental funds of the Town:

Major Funds

a. The General Fund is the general operating fund of the Town. It is used to
account for all financial resources except those required to be accounted
for in another fund.

b. The Limerick Rescue Fund is used to account for financial resources to be
used for the acquisition or construction of major capital facilities or
equipment associated with the rescue. The primary source of revenue for
this fund is charges for services.
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TOWN OF LIMERICK, MAINE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Nonmajor Funds

C. Special Revenue Funds are used to account for the proceeds of specific
revenue sources that are legally restricted to expenditures for specified
purposes.

d. Capital Projects Funds are used to account for financial resources to be

used for the acquisition or construction of major capital facilities.

e. Permanent Funds are used to account for assets held by the Town that
are legally restricted pursuant to Title 30-A, §5653 of the Maine State
Statutes, as amended and unless otherwise specified, only earnings and
not principal, may be used for purposes that benefit the Town or its
citizenry. The Town’s policy for authorizing and spending investment
income follows State statutes.

The emphasis in fund financial statements is on the major funds in governmental
activities categories. Nonmajor funds by category are summarized into a single column,
GASB Statement No. 34 sets forth minimum criteria (percentage of the assets, deferred
outflows of resources, liabilities, deferred inflows of resources, revenues or expenses of
either the fund category or the governmental and enterprise combined) for the
determination of major funds. The nonmajor funds are combined in a column in the
fund financial statements.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are
recognized in the accounts and reported in the financial statements. Basis of
accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

1. Accrual

Governmental activities in the government-wide financial statements and
fiduciary fund financial statements are presented on the accrual basis of accounting.
Revenues are recognized when earned and expenses are recognized when incurred.
2. Modified Accrual

The governmental fund financial statements are presented on the modified

accrual basis of accounting. Under the modified accrual basis of accounting, revenues
are recorded when susceptible to accrual; i.e., both measurable and available.
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TOWN OF LIMERICK, MAINE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

"Available" means collectible within the current period or soon enough thereafter to be
used to pay liabilities of the current period. Expenditures are generally recognized
under the modified accrual basis of accounting when the related liability is incurred.
The exception to this general rule is that principal and interest on general obligation
long-term debt, if any, is recognized when due.

Budget
The Town’s policy is to adopt an annual budget for operations. The budget is
presented on the modified accrual basis of accounting which is consistent with generally
accepted accounting principles.

The following procedures are followed in establishing budgetary data reflected in
the financial statements:

1. Early in the second half of the year the Town prepares a budget for the fiscal
year beginning January 1. The operating budget includes proposed expenditures
and the means of financing them.

2. A meeting of the inhabitants of the Town was called for the purpose of adopting
the proposed budget after public notice of the meeting was given.

3. The budget was adopted subsequent to passage by the inhabitants of the Town.

Deposits and Investments

The Town’s cash and cash equivalents are considered to be cash on hand,
demand deposits and short-term investments with original maturities of three months or
less from the date of acquisition.

It is the Town’s policy to value investments at fair value. None of the Town’s
investments are reported at amortized cost. The Town Treasurer is authorized by State
Statutes to invest all excess funds in the following:

- Obligations of the U.S. Government, its agencies and instrumentalities

- Certificates of deposit and other evidence of deposits at banks, savings and
loan associations and credit unions

- Repurchase agreements

- Money market mutual funds

The Town of Limerick has no formal investment policy but instead follows the
State of Maine Statutes.
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TOWN OF LIMERICK, MAINE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Receivables

Receivables include amounts due for ambulance receivables. All receivables are
current and therefore due within one year. Receivables are reported net of an allowance
for uncollectible accounts and revenues net of uncollectibles. Allowances are reported
when accounts are proven to be uncollectible. The allowance for uncollectible accounts
is estimated to be $137,725 as of December 31, 2021. Accounts receivable netted with
allowances for uncollectible accounts were $53,377 for the year ended December 31,
2021.

Interfund Receivables and Payables

Transactions between funds that are representative of lending/borrowing
arrangements outstanding at the end of the fiscal year are referred to as “due to/from
other funds”. While these balances are reported in fund financial statements, certain
eliminations are made in the preparation of the government-wide financial
statements. Any residual balances outstanding between governmental activities and
business-type activities are reported in the governmental-wide financial statements as
“‘internal balances”.

Tax Acquired Property

Real property becomes tax acquired when tax liens placed on property and
associated costs remain unpaid eighteen months after the filing of the tax lien in
accordance with 36 M.R.S.A. § 943. The amount of the taxes and associated costs
become assets classified as tax acquired property receivables that are secured by the
real property that foreclosed.

After real property becomes tax acquired the Selectboard is responsible for the
property and any disposition procedures allowed under the direction of the inhabitants
of the Town as authorized by or the provisions of the Town article that is approved
annually by the taxpayers.

Transactions Between Funds

Legally authorized transfers are treated as interfund transfers and are included in
the results of operations of Governmental Funds.

Capital Assets

Capital assets purchased or acquired with an original cost of $5,000 or more are
reported at historical cost or estimated historical cost. Additions, improvements and
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

other capital outlays that significantly extend the useful life of an asset are capitalized.
Infrastructure such as streets, traffic signals and signs are capitalized. Other costs
incurred for repairs and maintenance are expensed as incurred. Depreciation on all
assets is provided on the straight-line basis over the estimated useful lives.

The assets are valued at historical cost when available and estimated historical
cost where actual invoices or budgetary data was unavailable. Donated capital assets
are reported at their estimated fair market value on the date received. All retirements
have been recorded by eliminating the net carrying values.

Infrastructure assets include roads, bridges, underground pipe (other than related
to independently owned utilities), traffic signals, etc. These infrastructure assets are
likely to be the largest asset class of the Town.

Estimated useful lives are as follows:

Buildings 20 - 50 years
Infrastructure 50 - 100 years
Machinery and equipment 3 - 50 years
Vehicles 3 - 25 years

Long-term Obligations

The accounting treatment of long-term obligations depends on whether the
assets are used in governmental fund operations or proprietary fund operations and
whether they are reported in the government-wide or fund financial statements.

All long-term obligations to be repaid from governmental and business-type
resources are reported as liabilities in government-wide statements. The Town has no
long-term obligations.

Long-term debt for governmental funds is not reported as liabilities in the fund
financial statements. Debt proceeds are reported as other financing sources and
payment of principal and interest reported as expenditures. The accounting for
proprietary funds is the same in the fund statements as it is in the government-wide
statements.

Net Position
Net position represents the difference between all other elements in a statement

of financial position. Net investment in capital assets consists of capital assets, net of
accumulated depreciation, reduced by the outstanding balances of any borrowing used
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

for those assets and adding back unspent proceeds. Net position is reported as
restricted when there are limitations imposed on its use either through enabling
legislations adopted by the Town or through external restrictions imposed by creditors,
grantors or laws or regulations of other governments. Unrestricted net position is the
net amount of the assets, deferred outflows of resources, liabilities and deferred inflows
of resources that are not included in the determination of net investment in capital
assets or restricted net position.

Fund Balance

In the fund financial statements, fund balance for governmental funds is reported
in classifications that comprise a hierarchy based primarily on the extent to which the
Town is bound to honor constraints on the specific purpose for which amounts in the
funds can be spent. Fund balance is reported in five components - nonspendable,
restricted, committed, assigned and unassigned.

Nonspendable - This includes amounts that cannot be spent either because they
are not in spendable form or because they are legally or contractually required to be
maintained intact.

Restricted - This includes amounts that can be spent only for specific purposes
because of constitutional provisions or enabling legislation or because of constraints
that are externally imposed by creditors, grantors, contributors or the laws or regulations
of other governments.

Committed - This includes amounts that can be used only for specific purposes
determined by a formal action of the inhabitants of the Town. The inhabitants of the
Town through Town meetings are the highest level of decision-making authority of the
Town. Commitments may be established, modified or rescinded only through a Town
meeting vote.

Assigned - This includes amounts that do not meet the criteria to be classified as
restricted or committed but that are intended to be used for specific purposes. The
authority for assigning fund balance is given annually by vote of the taxpayers and is
expressed by the Selectboard.

Unassigned - This includes all other spendable amounts. The general fund is the
only fund that reports a positive unassigned fund balance amount. Other governmental
funds besides the general fund can only report a negative unassigned fund balance
amount.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

When an expenditure is incurred for purposes for which both restricted and
unrestricted fund balances are available, the Town considers restricted funds to have
been spent first. When an expenditure is incurred for which committed, assigned or
unassigned fund balances are available, the Town considers amounts to have been
spent first out of committed funds, then assigned funds and finally unassigned funds, as
needed, unless the Town meeting vote has provided otherwise in its commitment or
assignment actions.

Deferred Outflows and Inflows of Resources

In addition to assets, the statement of financial position and/or balance sheet will
at times report a separate section for deferred outflows of resources. This separate
financial statement element, deferred outflows of resources, represents a consumption
of net position that applies to a future period(s) and so will not be recognized as an
outflow of resources (expense/expenditure) until then. The Town currently has no
deferred outflows of resources.

In addition to liabilities, the statement of financial position and or balance sheet
will at times report a separate section for deferred inflows of resources. This separate
financial statement element, deferred inflows of resources, represents an acquisition of
net position that applies to a future period(s) and so will not be recognized as an inflow
of resources (revenue) until that time. Deferred tax revenues, which arises only under a
modified accrual basis of accounting, qualifies for reporting in this category.
Accordingly, this item is reported in the governmental funds balance sheet. Prepaid
taxes and advanced payment of LRAP funding also qualify for reporting in this
category. These items are reported in both the statements of net position and
governmental funds balance sheet. All items in this category are deferred and
recognized as an inflow of resources in the period that the amounts become available.

Revenue Recognition - Property Taxes - Modified Accrual Basis

The Town's property tax for the current year was levied September 1, 2021 on
the assessed value listed as of April 1, 2021, for all real and personal property located
in the Town. Taxes were due on October 31, 2021. Interest on unpaid taxes
commenced on November 1, 2021, at 6% per annum.

Property tax revenues are recognized when they become available. Available
includes those property tax receivables expected to be collected within sixty days after
year end. The remaining receivables have been recorded as deferred revenues.

The Town is permitted by the laws of the State of Maine to levy taxes up to 105% of its
net budgeted expenditures for the related fiscal period. The amount raised in
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

excess of 100% is referred to as overlay and amounted to $17,882 for the year ended
December 31, 2021.

Tax liens are placed on real property within twelve months following the tax
commitment date if taxes are delinquent. The Town has the authority to foreclose on
property eighteen months after the filing of the lien if tax liens and associated costs
remain unpaid.

Program Revenues

Program revenues include all directly related income items applicable to a
particular program (charges to customers or applicants for goods, services or privileges
provided; operating or capital grants and contributions, including special assessments).

Encumbrance Accounting

Encumbrances are not liabilities and, therefore, are not recorded as expenditures
until receipt of material or service. For budgetary purposes, appropriations lapse at
fiscal year-end. The Town does not utilize encumbrance accounting for its general
fund.

Use of Estimates

During the preparation of the Town’s financial statements, management is
required to make estimates and assumptions that affect the reported amounts of assets,
liabilities and disclosure of contingent items as of the date of the financial statements
and the reported amounts of revenues and expenses/expenditures during the reporting
period. Actual results may differ from these estimates.

NOTE 2 - DEPOSITS AND INVESTMENTS

The Town follows state statutes for the investment of funds, which authorize the
Town to invest in obligations of the U.S. Treasury, agencies and instrumentalities, other
states and Canada, provided such securities are rated within the three highest grades
by an approved rating service of the State of Maine, corporate stocks and bonds within
statutory limits, financial institutions, mutual funds and repurchase agreements. These
apply to all Town funds.

Deposits:
Custodial credit risk for deposits is the risk that, in the event of a failure of a

depository financial institution, the Town will not be able to recover its deposits. The
Town does not have a policy covering custodial credit risk for deposits. However, the
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Town maintains deposits in qualifying financial institutions that are a member of the
FDIC or NCUSIF as defined in Title 30-A, Section 5706 of the Maine Revised Statutes.

At December 31, 2021, the Town’s cash balance of $4,098,809 was comprised
of bank deposits amounting to $4,130,963. Bank deposits are adjusted primarily by
outstanding checks and deposits in transit to reconcile to the Town’s cash balance. All
deposits were insured by federal depository insurance and consequently were not
exposed to custodial credit risk.

Bank
Account Type Balance

NOW checking accounts $ 3,956,689

ICS accounts 164,274
Money market accounts 10,000
$ 4,130,963

Investments:

Custodial credit risk for investments is that, in the event of failure of the
counterparty, the Town will not be able to recover the value of its investments or
collateral securities that are in possession of an outside party. Currently, the Town
does not have a policy for custodial credit risk for investments.

Interest rate risk - is the risk that changes in interest rates will adversely affect
the fair value of an investment. The Town does not have a formal investment policy that
limits investment maturities as a means of managing its exposure to fair value losses
arising from fluctuations in interest rates. Certificates of deposit held with local financial
institutions for $17,148 are excluded from interest rate risk as these investments are
considered held to maturity and are therefore not measured at fair value.

At December 31, 2021, the Town’s investments of $17,148 of certificates of
deposit were insured by federal depository insurance and consequently were not
exposed to custodial credit risk.

Credit risk - Statutes for the State of Maine authorize the Town to invest in
obligations of the U.S. Treasury, agencies and instrumentalities, other states and
Canada, provided such securities are rated within the three highest grades by an
approved rating service of the State of Maine, corporate stocks and bonds within
statutory limits, financial institutions, mutual funds and repurchase agreements. The
Town does not have an investment policy on credit risk. Generally, the Town invests
excess funds in savings accounts and various certificates of deposit.
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NOTE 3 - INTERFUND RECEIVABLES AND PAYABLES

Interfund balances at December 31, 2021 consisted of the following individual
fund receivables and payables.

Receivables Payables

(Due from) (Due to)
General Fund $ - $ 1,407,632
Limerick Rescue Fund 184,953 -
Nonmajor Special Revenue Funds 88,490 -
Nonmajor Capital Projects Funds 1,134,189 -

$ 1,407,632 $ 1,407,632

The result of amounts owed between funds are considered to be in the course of
normal operations by the Town. Reconciliation of the amounts owed between funds
may or may not be expected to be repaid within one year in their entirety due to the
recurring nature of these transactions during operations.

NOTE 4 - INTERFUND TRANSFERS

Interfund transfers at December 31, 2021 consisted of the following:

Transfers Transfers
In Out
General Fund $ - 9 104,000
Nonmajor Capital Projects Funds 104,000

$ 104,000 $ 104,000

Interfund transfers are the results of legally authorized activity and are
considered to be in the course of normal operations.
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TOWN OF LIMERICK, MAINE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 5 - CAPITAL ASSETS

The following is a summary of changes in capital assets for the year ended
December 31, 2021:

Balance, Balance,
1/1/21 Additions Deletions 12/31/21
Governmental activities
Non-depreciated assets:
Land $ 267950 % - 9 - $§ 267,950
267,950 - - 267,950
Depreciated assets:
Buildings and improvements 1,502,084 35,450 - 1,537,534
Machinery and equipment 813,383 28,806 - 842,189
Vehicles 1,140,888 267,462 - 1,408,350
Infrastructure 5,280,376 266,148 (170,555) 5,375,969
8,736,731 597,866 (170,555) 9,164,042
Less: accumulated depreciation:
Buildings and improvements (638,549) (61,765) - (700,314)
Machinery and equipment (700,951) (24,109) - (725,060)
Vehicles (557,302) (58,293) 113,704 (501,891)
Infrastructure (1,758,324) (237,387) - (1,995,711)
(3,655,126) (381,554) 113,704 (3,922,976)
Net depreciated assets 5,081,605 216,312 (56,851) 5,241,066
Net capital assets $ 5349555 § 216,312 § (56,851) $ 5,509,016
Current year depreciation
Public safety $ 79,931
Public works 226,694
Waste and sanitation 5,130
Library 1,454
Town-wide 68,345
Total depreciation expense $ 381,554

NOTE 6 - OPERATING LEASE

The Town has entered into an operating lease for a copier. Monthly payments
are $295 plus taxes through September of 2024.

The following is a summary of outstanding operating lease requirements for the
fiscal years ending December 31:
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TOWN OF LIMERICK, MAINE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 6 - OPERATING LEASE (CONTINUED)

Year Ending

December 31:
2022 $ 3,360
2023 3,360
2024 3,360
2023 2,520
Total minimum lease payments $ 12,600

NOTE 7 - RESTRICTED NET POSITION AND FUND BALANCES

At December 31, 2021, the Town had the following restricted net position and
fund balances:

Nonmajor special revenue funds (Schedule E) $ 163,057
Nonmajor permanent funds (Schedule 1) 17,148
$ 180,205

NOTE 8 - NONSPENDABLE FUND BALANCE
At December 31, 2021, the Town had the following nonspendable fund balance:

General fund:
Tax acquired property $ 81,188

NOTE 9 - COMMITTED FUND BALANCES
At December 31, 2021, the Town had the following committed fund balances:

General fund:

Revaluation $ 30,000
Franchise fees 39,251
FEMA 5,207
Franchise capital equipment 66,223
Limerick rescue fund 408,148
Nonmajor special revenue funds (Schedule E) 50,077
Nonmajor capital projects funds (Schedule G) 1,134,189
$ 1,733,095
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TOWN OF LIMERICK, MAINE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 10 - ASSIGNED FUND BALANCES

At December 31, 2021, the Town had the following assigned fund balances:

Nonmaijor special revenue funds (Schedule E) $ 34,941

NOTE 11 - OVERSPENT APPROPRIATIONS

At December 31, 2021, the Town had the following overspent appropriations:

Legal/audit/liability insurance $ 3,762
Snow removal of roads 99
Fire department 5,851
Traffic signals 707
Sanitation and recycling facilities 8,580

$ 18,999

NOTE 12 - OVERLAPPING DEBT

The Town is contingently liable for its proportionate share of any defaulted debt
by entities of which it is a member. At December 31, 2021, the Town’s share was
approximately:

Outstanding Town’s Total

Debt Percentage Share
County of York $ 900,000 093% % 8,370
RSU #57 18,221,486 12.66% 2,307,205
$ 2,315,575

NOTE 13 - RISK MANAGEMENT

The Town faces a full realm of risks typical of a thriving entity. Liabilities
associated with torts and protections against damage of loss of assets are the general
categories of risk for which the Town carries commercial insurance. Specific insurance
related to these categories includes general, police and public official’s liability
coverage, workers compensation and automobile insurance. The Town is liable for
deductibles ranging up to $50,000 for settlements exceeding the limits of coverage,
which range from $1,000 to $4,288,163.

Based on the coverage provided by the pools described above, as well as
coverage provided by commercial insurance purchased, the Town is not aware of any
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TOWN OF LIMERICK, MAINE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 13 - RISK MANAGEMENT (CONTINUED)

material actual or potential claim liabilities which should be recorded at December 31,
2021. There were no significant reductions in insurance coverage from that of the prior
year and amounts of settlements have not exceeded insurance coverage in the past
three years.

NOTE 14 - CONTINGENCIES

With regard to pending legal claims or any unasserted claims, it is not feasible at
this time to predict or determine their outcome. Management believes, however, that
settlement amounts, if any, will not have a material adverse effect on the Town’s
financial position.

The Town participates in various intergovernmental grant programs which may
be subject to future program compliance audits by the grantors or their representatives.
Accordingly, the Town’s compliance with applicable grant requirement may be
established at some future date. The amount, if any, of any liabilities arising from the
disallowance of expenditures or ineligibility of grant revenues cannot be determined at
this time.

NOTE 15 - RELATED PARTY TRANSACTIONS

A member of the Selectboard has a family member that is the animal control
officer and that same Selectboard member is also the transfer station manager. A
Selectboard member is Secretary to the CEO and also a Chair to the Planning Board.
Another Selectboard member is related to the Town Clerk/Tax Collector and Deputy
Town Clerk/Tax Collector.

A Selectboard member is related to J.P. Carroll who’s company J.P. Carroll was
paid $30,603 during the fiscal year ending December 31, 2021 for services rendered.

NOTE 16 - COMPARATIVE DATA/RECLASSIFICATIONS

Comparative total data for the prior year have been presented in selected
sections of the accompanying financial statements in order to provide an understanding
of the changes in the Town’s financial position and operations. Also, certain amounts
presented in the prior year's data have been reclassified to be consistent with the
current year’s presentation.
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TOWN OF LIMERICK, MAINE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

NOTE 17 - RESTATEMENT

In 2021, the Town determined that certain transactions in prior years had been
recorded incorrectly or omitted. Therefore, a restatement of the 2020 government-wide
financial statements was required. The beginning net position and fund balance of the
general fund was restated by a decrease of $760 to correct the accounts payable
balance in the prior year. The resulting restatement decreased governmental activities
net position from $9,376,152 to $9,375,392 and general fund total fund balance from
$2,038,595 to $2,037,835.
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Required Supplementary Information

Required supplementary information includes financial information and
disclosures that are required by the Governmental Accounting Standards Board but are
not considered a part of the basic financial statements. Such information includes:

° Budgetary Comparison Schedule - Budgetary Basis - Budget and Actual -
General Fund
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TOWN OF LIMERICK, MAINE

SCHEDULE 1

BUDGETARY COMPARISON SCHEDULE - BUDGETARY BASIS
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2021

Variance
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Budgetary Fund Balance, January 1, Restated  $ 2,037,835 §$2,037,835 §$2,037,835 §
Resources (Inflows):
Property taxes 4,963,700 4,963,700 4,952,957 (10,743)
Excise taxes 660,000 660,000 735,355 75,355
Intergovernmental 535,379 535,379 615,772 80,393
Charges for services 104,300 104,300 146,115 41,815
Interest income 41,000 41,000 35,485 (5,515)
Miscellaneous revenues - - 44,543 44,543
Amounts Available for Appropriation 8,342,214 8,342,214 8,568,062 225,848
Charges to Appropriations (Outflows):
General government 652,826 657,826 961,325 96,501
Public works 932,835 932,835 823,637 109,198
Public safety 604,926 624,926 596,382 28,544
Waste and sanitation 365,176 365,176 361,741 3,435
Community services 87,610 87,610 87,316 294
Education 3,549,647 3,549,647 3,549,647 -
County tax 170,933 170,933 170,933
Community assistance 9,800 9,800 9,800 -
Unclassified 130,626 297,922 164,509 133,413
Transfers to other funds 104,000 104,000 -
Total Charges to Appropriations 6,504,379 6,800,675 6,429,290 371,385
Budgetary Fund Balance, December 31 $1837,835 $1541539 $2138,772 § 597,233
Utilization of unassigned fund balance $ 200,000 § 324,000 §$ - § (324,000)
Utilization of committed fund balance 172,296 (172,296)
$ 200,000 § 4962% § - § (496,296)

See accompanying independent auditor report and notes to financial statements.
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Other Supplementary Information

Other supplementary information includes financial statements and schedules
not required by the Governmental Accounting Standards Board, nor a part of the basic
financial statements, but are presented for purposes of additional analysis.

Budgetary Comparison Schedule - Budgetary Basis - Budget and
Actual - General Fund Revenues

Schedule of Departmental Operations - General Fund
Combining Balance Sheet - Nonmajor Governmental Funds

Combining Schedule of Revenues, Expenditures and Changes in
Fund Balances - Nonmajor Governmental Funds

Combining Balance Sheet - Nonmajor Special Revenue Funds

Combining Schedule of Revenues, Expenditures and Changes in
Fund Balances - Nonmajor Special Revenue Funds

Combining Balance Sheet - Nonmajor Capital Projects Funds

Combining Schedule of Revenues, Expenditures and Changes in
Fund Balances - Nonmajor Capital Projects Funds

Combining Balance Sheet - Nonmajor Permanent Funds

Combining Schedule of Revenue, Expenditures and Changes in
Fund Balances - Nonmajor Permanent Funds

Schedule of General Capital Assets by Function

Schedule of Changes in General Capital Assets by Function
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SCHEDULE A
TOWN OF LIMERICK, MAINE

BUDGETARY COMPARISON SCHEDULE - BUDGETARY BASIS
BUDGET AND ACTUAL - GENERAL FUND REVENUES
FOR THE YEAR ENDED DECEMBER 31, 2021

Variance
Original Final Positive
Budget Budget Actual (Negative)
REVENUES
General tax revenues:
Property taxes $ 4,963,700 $ 4,963,700 $ 4,952,957 $ (10,743)
Vehicle excise taxes 650,000 650,000 726,167 76,167
Boat/plane excise taxes 10,000 10,000 9,188 (812)
Intergovernmental revenues:
State revenue sharing 300,000 300,000 342,966 42,966
Homestead exemption 180,191 180,191 186,213 6,022
Veteran's exemption - - 2,651 2,651
Tree growth - - 27,535 27,535
BETE reimbursement 14,188 14,188 14,212 24
Urban renewal 41,000 41,000 41,212 212
General assistance - - 983 983
Charges for services:
Agent fees 12,000 12,000 19,447 7,447
Clerk fees 3,800 3,800 4,502 702
Code enforcement 50,000 50,000 54,569 4,569
Board of appeals - - 615 615
Transfer station 32,000 32,000 56,990 24,990
Public works - - 215 215
Fire department 1,000 1,000 2,644 1,644
Animal control - - 471 471
Recreation registrations 3,500 3,500 2,215 (1,285)
Town hall rentals - - 300 300
Copies - - 1,728 1,728
Planning board 2,000 2,000 1,750 (250)
Library - - 669 669
Investment income:
Investment income 18,500 18,500 10,295 (8,205)
Interest/fees on taxes 22,500 22,500 25,190 2,690
Other income:
Lien costs - - 4,950 4,950
Cable franchise fees - - 39,121 39,121
Other - - 472 472
TOTAL REVENUES $ 6,304,379 $ 6,304,379 $ 6,530,227 § 225,848

See accompanying independent auditor report and notes to financial statements.
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TOWN OF LIMERICK, MAINE

SCHEDULE C

COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS

ASSETS
Cash and cash equivalents
Investments
Due from other funds
TOTAL ASSETS

LIABILITIES
Due to other funds
TOTAL LIABILITIES

FUND BALANCES
Nonspendable
Restricted
Committed
Assigned
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND
BALANCES

DECEMBER 31, 2021

Special Capital Total Nonmajor

Revenue Projects Permanent Governmental
Funds Funds Funds Funds

$ 159,585 $ - - % 159,585

- - 17,148 17,148

88,490 1,134,189 - 1,222,679

$ 248,075 § 1,134,189 17,148 § 1,399,412

$ - $ - - $ -

163,057 - 17,148 180,205

50,077 1,134,189 - 1,184,266

34,941 - - 34,941

248,075 1,134,189 17,148 1,399,412

§ 248,075 $ 1,134,189 17,148 § 1,399,412

See accompanying independent auditor report and notes to financial statements.
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TOWN OF LIMERICK, MAINE

SCHEDULE D

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2021

REVENUES
Intergovernmental
Charges for services
Interest income
Other

TOTAL REVENUES

EXPENDITURES
Capital outlay
Public safety
Other
TOTAL EXPENDITURES

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers (out)

TOTAL OTHER FINANCING SOURCES
(USES)

NET CHANGE IN FUND BALANCES

FUND BALANCES - JANUARY 1

FUND BALANCES - DECEMBER 31

Special Capital Total Nonmajor

Revenue Projects Permanent Governmental
Funds Funds Funds Funds

$ 162335 § - 3 - § 162,335

2,463 . . 2,463

- - 7 7

55,406 34,413 - 89,819

220,204 34,413 7 254,624

- 51,154 - 51,154

- 10,734 - 10,734

13,859 - - 13,859

13,859 61,888 - 75,747

206,345 (27,475) 7 178,877

- 104,000 - 104,000

- 104,000 - 104,000

206,345 76,525 7 282,877

41,730 1,057,664 17,141 1,116,535

$ 248,075 $ 1,134,189 § 17,148  § 1,399,412

See accompanying independent auditor report and notes to financial statements.
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Special Revenue Funds

Special revenue funds are established to account for the proceeds of specific
revenue sources (other than expendable trusts or for major capital projects) that are
legally restricted to expenditures for specific purposes.

Business Park

Lakes Environmental Grant
Recreation Donations
Outreach

Library Book Sales

United Way Contribution
Misc. Relief Indigent
ARPA

ARPA Library Grant

10.  Transfer Station Grant

11. May Safety Grant

12.  State of Maine Swap Shop
13.  Limerick Christmas

14.  Fire Department Donations
15.  Tibbetts Memorial Fund
16. 2020 Block Party

17.  Transfer Station Donations

©CoNOORWN=

48



6V

zLs'e $ €99 689 $ 9¢gz $ 000°0S $

ALK €99 689 962 000°0S

cLs'e - 689 - -

- - - - 000°0S

- €99 - 9G¢ -

- $ - - $ - $ - $

zLs'e $ €99 689 $ 9sc $ 000°'0S $

ANNS €99 689 96¢ 000°0S

- $ - - $ - $ - $
sajes yoeasnQo suoljeuoq el ied
yoog uolBaI09y  |BlJUBWUOJIAUT ssauisng
Aeiq saye

3 3 1NAd3IHOS

1202 ‘L€ ¥39IN3D3a

S3ONV1vd
aNN4d ANV S3LLINIgvIl VLol

S3AONV1VE ANN4 VL0l
paubisseun

paubissy
papiwwo)
pajoLsay
a|qepuadsuoN
S3AONV1vd ANN4

S3ALLIGVIT VL0l
spuny Jayjo 01 enQg

S3LLITavii

S13SSY V.10l
spuny Jayjo woul} ang
sjusjeAinba yseo pue yse)
S13ISSVY

SANN4 INNIATY 1VIO3dS HOMVIANON - L33HS FONVIVE ONINIGINOD

ANIVIN "MOIYINIT 40 NMOL



09

18G $ - G8G'6GL $ 00/ $ 0SS°L $

18G - G8G'6G1 00/ 0SS‘L

- - - 00Z 0SS°1

185 - G8G'6S1 - -

- $ - - $ - $ - $

18S $ - G8G'6GL $ 00/ $ 0551 $

18S - - 00/ 0SS°L

- $ - G8s'6GL $ - $ - $

e el vddv juabipu| uonnquuod

uonels Aseiq joley Aep
Jajsuel| vdyv "osIN pajun

1202 ‘L€ ¥39IN3D3a

S3AONV1vd

ANN4d ANV S3LLIgvIi Tv1iOol

S3AONV1VE ANN4 TVLOL
paubisseun

paubissy
papiwwo)
pajoLsay
a|qepuadsuoN
S3ONV1vd dNN4

S3ALLITGVIT TVLOLl
spuny Jayjo o1 enQg

S3lLavii

S13ISSVY V10l
spuny Jay3o wou} ang
sjusjeAinba yseo pue yse)
S13SSV

SANN4 INNIAZY 1VIO3dS HOMVIANON - 133dHS JONVIVE ONINIGINOD

(@3INNILNOD) 3 I1NA3IHDS

ANIVIN MOIYINIT 40 NMOL



LG

0c/'Le $ 17 $ - $ v96'L $ S3AONV1vdE
ANN4 ANV S3ILINgvIl VLol

0cL'le Ll - ¥96°1L S3IONVIVE ANNd V10l
Z Z - - paubisseun
0cl'ie - - - paubissy
- Ll - - peRIWWOD

- - - 796°L pajolIsay
- a|qepuadsuoN

S3ONV1VdE ANNd

z - - - S3lLITavii Iviol

- $ - $ - $ - $ Spunj Jayjo o3 ang
s3alLrngavii
0zL'le $ L. $ - $ ¥96°L $ S13SSV 1v10l
0zl'le 1/ - ¥96°L spuny Jayjo wouj ang
- $ - $ - $ - $ sjus|eAinba yseo pue yse)
S13SSV
suoljeuoQq sewisuy)d doyg el Alejes
1deg Molswi demg auie|\ Aepn
el 10 3jels

1202 ‘L€ ¥39IN3D3a
SANN4 INNIATY 1VIO3dS HOMVIANON - 133HS JONVIVE ONINIGINOD

INIVIA ‘MOIY3NIT 40 NMOL
(@3INNILNOD) 3 I1NA3IHOS



(4]

"SjusWale)s |eloueul) 0} sajou pue uodal Jojipne Juapuadapul BuiAuedwoooe aag

gl08vc $ S€L9 $ 8 $ gGe9 $

G,0'8¥¢C GEL'9 8 GE9

L¥6'vE GEL9 Ge9

120'0S - -

1G0°€9l - 8 -

- $ - $ $ - $

G/08¥C $ GSEL9 $ 8 $ G€9 $

06188 GeL'9 8 Ge9

Ggs'esL ¢ - $ - $ - $

|ejol suoljeuo(q Aled 3oo|19 pun-

uonels 0coc [ellOWaN
Jajsuel| spaqqQlL

1202 ‘L€ ¥39IN3D3a

S3IONV1vd
ANN4 ANV S3ILINIgvIl IVLOL

S3AONV1vVE ANN4 VL0l
paubisseun

paubissy
pajiwwod
pajoLsay
a|qepuadsuoN
S3AONV1vE ANN4

S3ALLITIGvIT TvVLOLl
spunj Jayjo 0} anQ

S3LITavii

S13SSY V.10l
spuny Jayjo wouj ang
sjusjeAinba yseo pue ysen
S13SSV

SANN4 INNIAZY 1VIO3dS HOMVIANON - 133dHS JONVIVE ONINIGINOD

(@3INNILNOD) 3 3TINAIHDS

ANIVIN MOIYINIT 40 NMOL



€9

ALK $ €99 689 9G6¢ $ 000°0S $

688°L €99 GlLe 9G¢ 0LL'Y

€29°L - v.€ - 0€8'GY

(0)72°] - 99¢‘l - 0LV

(0)72°] - 99¢°l - 0LV

€ov'e - ov.L'lL - 000°0S

- - ov.L'l - 000°0S

€ov'e - - - -

- $ - - - $ - $
s9g|es yoeainQ suoneuoQq =) Yied
yoog uolealddy  |BJUSWIUOIIAUT ssauisng

Ateiqi saye

1202 ‘L€ ¥39NIDIA dIANT "VIA FHL HO4
SANN4 IANNIATY TVIO3dS HOMvIANON

L€ 4393030 - SAONVIVE ANN4
L AdVNNVT - S3ONV1VAE ANN4
S3ONV1Vvd ANN4 NI 3ONVHO 13N

S3YUNLIANIdX3 TVLOL
18410
Aejno jeyden
S3ENLIAN3IdIX3

SINNINTH TVLOL

18410
S92IAISS 10) sabiey)

|[eluswiulanobialu|
S3INNINTY

SIONVIVE ANN4 NI STONVHO ANV STFHNLIANIIXT ‘'STINNIATY 40 ITNAIHIS ONINIGINOD

4 3TNA3IHOS

ANIVIN MOIYINIT 40 NMOL



12°]

185 $ - $ 68565k $ 00/ 0SS°L $
185 - - 00/ 0SG°L
- - G8G‘6S ) - -
- 0S.°C - - -
- 0S.°C - - -
- 0S.C G8G'6S 1 - -
- $ 0S.°C $ g8s'65L $ - $ - $
VENT) el Vddv Juabipu| uonnqluo
uonels Aseaqr Joley Aepn
Jajsuel ] Vdyv osIN pajun

1202 ‘L€ ¥39NIDIA dIANT "VIA FHL HO4
SANN4 IANNIATY TVIO3dS HOMvIANON

L€ 4393030 - SAONVIVE ANN4
L AdVNNVT - S3ONV1VAE ANN4
S3ONV1vd ANN4 NI 3ONVHO 13N

S3YUNLIANIdX3 TVLOL
18410
Aejno jeyden
S3ENLIAN3IdIX3

SINNINTH TVLOL

18410
S92IAISS 10) sabiey)

|[eluswiulanobialu|
S3INNINTY

SIONVIVE ANNH NI STONVHO ANV STFHNLIANIIX3T ‘'STINNIATY 40 ITNAIHIS ONINIGINOD

(@3INNILNOD) 4 IT1NA3IHOS

ANIVIN MOIYINIT 40 NMOL



qg

0cl'1e $ /L. $ - $ v96°L $

8¥5'0C oLe 00S‘v 1G9

ZLL L (e€2) (00S'P) eLe’l

- €ec 00S‘v -

- €ec 00S‘v -

Ll L - - €Le’l

cLL L - - €Le’l

- $ - $ - $ - $

suoljeuoq sewjsiuy)d doys el Ajajes

1dag Molawli] demg auie|y Aep
ol JO |jels

L€ ¥439N3030A - SAONVIVE ANN4
L AAVNNVT - SSONV1VE ANNd
S3AONV1VE ANN4 NI 3ONVHO 13N

S3YUNLIANIdX3 TVLOL
1BY10
Aepno jende)
S3HNLIANIdIX3

S3INNINTYH TVLOL

1BY10
S92IAISS 10} sablieyd

|euswiuianobialu|
SANNINTY

1202 ‘L€ ¥39NIDIA dIANT "VIA THL HO4
SANN4 IANNIATY TVIO3dS HOMvIANON

S3IONVIVE ANN4 NI STONVHO ANV SFHNLIANIAXT ‘'STINNIATY 40 ITNAIHIS ONINIGINOD

(@3INNILNOD) 4 I1NA3IHOS

ANIVIN MOIYINIT 40 NMOL



99

G/08¥CZ $ GEL'9 8 $ <9 $

0€L LV ¥S6' ¥ 8 GE9

Se'902 181°L - -

6S8°C) - - -

6S8El - - -

¥02 022 =D - -

90%'GS D - -

€OY'C - - -

gee'zol ¢ - - $ - $

|e1ol suoljeuod >t®n_ MOo0|g pun4
uoie)s 0202 leLowa|

Jajsuel] speqaiL

(@3INNILNOD) 4 ITNA3IHOS

"SJUsWA)e]S |eloueul) 0} sajou pue Jodal soupne Juspuadapul BulAuedwoooe aag

L€ 439N3030A - SAONVIVE ANN4
L AAVNNVT - SSONV1VE ANNd
S3AONV1VE ANN4 NI 3ONVHO 13N

S3YUNLIANIdX3 TVLOL
1BY10
Aepno jende)
S3HNLIANIdX3

S3INNINTYH TVLOL

1BY10
S92IAISS 10} sablieyd

|euswiulaAobialu|
SANNINTY

1202 ‘L€ ¥39NIDIA dIANT "VIA THL HO4
SANN4 IANNIATY TVIO3dS HOMvIANON
SIONVIVE ANNH NI STONVHO ANV STFHNLIANIAXT ‘'STINNIATYH 40 ITNAIHIS ONINIGINOD

ANIVIN MOIYINIT 40 NMOL



Capital Projects Funds

Capital projects funds are established to account for financial resources to be
used for the acquisition or construction of major capital facilities, other than those
financed by proprietary or trust funds.

1. Business Association
2. Fire Station Capital Reserve
3. Capital Reserve
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Permanent Funds

Permanent funds are used to account for assets held by the Town of Limerick,
Maine that are legally restricted pursuant to Title 30-A, §5653 of the Maine State
Statutes, as amended and unless otherwise specified, only earnings and not principal,
may be used for purposes that benefit the Town or its citizenry. These funds have been
established for various purposes including the provision and/or maintenance of the

cemeteries.

1. Hillside Cemetery
2. Elizabeth Felch Durrell
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SCHEDULE |
TOWN OF LIMERICK, MAINE

COMBINING BALANCE SHEET- NONMAJOR PERMANENT FUNDS
DECEMBER 31, 2021

Elizabeth
Hillside Felch
Cemetery Durrell Total

ASSETS

Investments $ 8,303 $ 8,845 § 17,148
TOTAL ASSETS $ 8,303 § 8,845 § 17,148
LIABILITIES

Due to other funds $ - $ - 9 -
TOTAL LIABILITIES - - -
FUND BALANCES

Nonspendable - - -

Restricted 8,303 8,845 17,148

Committed - - -

Assigned - - -

Unassigned - - -
TOTAL FUND BALANCES 8,303 8,845 17,148

TOTAL LIABILITIES AND FUND BALANCES $ 8,303 § 8,845 § 17,148

See accompanying independent auditor report and notes to financial statements.
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SCHEDULE J
TOWN OF LIMERICK, MAINE

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - NONMAJOR PERMANENT FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2021

Elizabeth
Hillside Felch
Cemetery Durrell Total
REVENUES
Interest income $ 3 9 4 % 7

TOTAL REVENUES

w
N
N

EXPENDITURES
Other - - -

TOTAL EXPENDITURES - - -

NET CHANGE IN FUND BALANCES 3 4 7
FUND BALANCES - JANUARY 1 8,300 8,841 17,141
FUND BALANCES - DECEMBER 31 $ 8,303 $ 8,845 $ 17,148

See accompanying independent auditor report and notes to financial statements.
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General Capital Assets

General capital assets are those assets related to activities reported in the
governmental funds. These assets are reported in the governmental activities’ column
of the government-wide statement of net position.
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RHR

SMITH
& COMPANY

Certifted Public Accountants

Proven Expertise & Integrity

INDEPENDENT AUDITOR REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Selectboard
Town of Limerick
Limerick, Maine

We have audited, in accordance with the auditing standards generally accepted
in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the
United States, the financial statements of the governmental activities, each major fund
and the aggregate remaining fund information of the Town of Limerick, Maine as of and
for the year ended December 31, 2021 and the related notes to the financial
statements, which collectively comprise the Town of Limerick, Maine’s basic financial
statements and have issued our report thereon dated August 22, 2022.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered
the Town of Limerick, Maine’s internal control over financial reporting (internal control)
to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Town of Limerick, Maine’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Town of
Limerick, Maine’s internal control.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect and correct, misstatements on a timely basis. A
material weakness is a deficiency or a combination of deficiencies, in internal control,
such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented or detected and corrected on a timely basis.
A significant deficiency is a deficiency or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

3 Old Otchard Road, Buxton, Maine 04093
Tel: (800) 300-7708  (207) 929-4606  Fax: (207) 929-4609

www.rhrsmith.com
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Our consideration of internal control was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Limerick,
Maine’s financial statements are free from material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and accordingly, we
do not express such an opinion.

The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards. We noted
certain other matters that we reported to management of the Town of Limerick, Maine in
a separate letter dated July 8, 2022.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal
control and compliance and the results of that testing and not to provide an opinion on
the effectiveness of the entity’s internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance.  Accordingly, this
communication is not suitable for any other purpose.

RER  Jrndl £ Compery.
Buxton, Maine
August 22, 2022
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