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Indicate the classification that best describes your company or profession (% of total responses):

- 30% Ownet/Operator _27%  Appraiser
17% Financial Institution/Investor ~ 13%  Consultant
- 13% Broker/Mortgage Banker

Indicate the region with which you are involved with/knowledgeable of (% of total responses):

18% East 7% West
- T% South - 42% National
16% Midwest

What annual growth factors are you using (or perceived to be used by others) for cash flow projections of
senior housing properties in general:

™ e

0%-10% 3.4% Revenues
0%-5% 3.2% Expenses
7 2%—4% ) _2:8% General Inflation

What are your expectations of overall capitalization rate changes for senior housing properties in general
over the next 12 months (% of total responses):

2004 et S

0% Increase more than 100 basis points 2% 0%

- 12% Increase 0 to 100 basis points - 13% 29%
46% Flat, no significant change ~ 66% 11%
40% Decrease 0 to 100 basis points 19% 5%

2% Decrease more than 100 basis points - 0% 0%




Age Restricted Apartments

Unlicensed Congregate Living

Licensed Assisted Living

Licensed Alzheimer/Dementia Care
Licensed Skilled Nursing-Long Term Care
Licensed Skilled Nursing-Subacute Care

Continuing Care Retirement Community

Age Restricted Apartments

Unlicensed Congregate Living

Licensed Assisted Living

Licensed Alzheimer/Dementia Care
Licensed Skilled Nursing-Long Term Care
Licensed Skilled Nursing-Subacute Care

Continuing Care Retirement Community

Age Restricted Apartments

Unlicensed Congregate Living

Licensed Assiste:l Living

Licensed Alzhcuner/Dementia Care
Licensed Skilled Nursing-Long Term Care
Licensad 3'illed Nursing-Subacute Care

Continuing Care Retiz=...<.t” Co..r wnity

. Rate

2004
7%-12% 9.0%
8%-12% 9.7%
7%-13.5% 10.8%
8%-20% 11.6%
9%-20% 13.1%
9%-17.5% 13.5%
8%-15% 11.3%
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2004
9%-14% 10.4%
9%-25% 12.9%
10%-30% 14.7%
10%-24% 15.5%
12%-25% 15.4%
12%-21.5% 15.9%
10%-25% 14.4%
T T

2004
R AN
8%-18% 12.8%
9%-20% 14.1%
8%-25% 15.1%
8%-25% 15.9%
8%-30% 20.4%
10%-32% 20.5%
9%-25% 15.7%

75%11%  8.9% 0
8%-12%  9.7% 270
9%-12.5%  10.8% 50
10%-13%  11.5% 40
11%-15%  12.9% +20
12%-15%  13.4% 40
9%-13%  11.3% +10
2004 L
L I iy 2003
10%-12%  10.3% -10
10%-14%  12.5% +50
12%-18%  14.1% 0
12%-19%  15.0% +50
13%-17%  15.5% +10
13.5%-18%  15.8% 80
11.8%-18%  13.7% +50
2004 VT
Adjust- 1 oo L WD ot
8%-18%  12.8% 0
9%-18%  14.2% +50
10%-20%  14.9% -100
12%-22%  15.7% 2240
12%-29%  20.6% 1100
13%-30%  20.2% 2110
10%-20%  15.7% 2280



results indicate a widening of the spread between capital-
ization rates and discount rates for most senior housing
property types. Because discount rates are essentially over-
all capitalization rates with inflation built in, this could
reflect expectations of higher inflation. However, this may
reflect varying interpretations and understanding of what a
discou ¢ 2z is ¢na its relationship to capitalization rates,
me - tean oy ctur eerketreed or expestatio .
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