Test Bank
Chapter 6
Managing Physical Inventory
Name:	______________________________
Class:	______________________________
Date:	______________________________
1. What method of inventory valuation does QuickBooks Pro use?
A. FIFO
B. Average cost
C. Specific identification method
D. LIFO
2. Aziz is an antique dealer. How should he set up QuickBooks to track his inventory?
A. Create a new inventory item for each object.
B. Create one inventory item and change the price on each invoice.
C. Create generic inventory items by type of object.
D. You can’t track an antique business in QuickBooks.
3. What account is collected sales tax held in?
A. Sales Tax Expense
B. Tax Income
C. Collected Tax Expense
D. Sales Tax Liability
4. What account is debited when a purchase order is created?
A. Accounts Payable
B. Accounts Receivable
C. No account is debited
D. Cost of Goods Sold


5. Which “behind the scenes” images show what happens when you receive inventory?
A. [image: ]
B. [image: ]
C. [image: ]
D. [bookmark: _Hlk3137200][image: ]
6. Lucy charges 25 customers a standard monthly fee for landscape maintenance services. How can she efficiently bill them for the fee?
A. Create a billing group of the customers and then create a batch of invoices.
B. Create an invoice template and then apply it to all of the customers.
C. Create an invoice for one customer and then issue the duplicate command.
D. Create a customer group and then issue a service item invoice to them.
7. Javier offered 2% 10 Net 30 terms to a customer. To accept the discounted payment, Javier needs to:
A. Calculate the discount and enter it in the Discount field of the Pay Bills window.
B. Enter the payment in the Pay Bills window and then enter a credit memo for the discount amount.
C. In the Pay Bills window, click Discounts and Credits and confirm the amount and account.
D. Create a credit memo and apply it to the invoice for the discount amount.
8. Where do you enter a credit from a vendor?
A. Enter Bills window
B. Pay Bills window
C. Create Credit Memos/Refunds window
D. Apply Credits window
9. Chau now sells his hot sauce through his website and needs an efficient way to ship product. Since he’s already a QuickBooks user, what would you recommend he use?
A. USPS QuickBooks app
B. PayPal Processing Center
C. FedEx Tracker 
D. Shipping Manager
10. To effectively track his inventory sales, Ricky wants to track his sales income by product type. How should he set this up?
A. Create an item for each product type he sells.
B. Create income subaccounts for each product type.
C. Create multiple inventory asset accounts.
D. Create a cost of goods sold account for each product type.
11. What is the cost of goods sold?
A. The difference between the wholesale and resale prices
B. The wholesale purchase price
C. The selling price
D. The price of any discounts provided
12. Where do you enter shipping charges for items received?
A. The Items tab on the Accounts Payable window
B. The Expenses tab on the Accounts Receivable window
C. The Expenses tab on the Enter Bills window
D. The Items tab on the Enter Bills window
13. Which of these should be set up as a non-inventory item?
A. An hour of consulting work
B. A shipment of baseball caps
C. Thread used by a seamstress
D. Tax to be charged for a certain jurisdiction
14. What does 2% 10 mean in the payment terms 2% 10 Net 30?
A. If paid within 10 days, the customer receives a 2% discount.
B. The customer receives a 2% discount off the entire balance.
C. The customer receives a 2% discount off the net balance.
D. If paid within 30 days, the customer receives a 10% discount.
15. Marcus is considering adopting QuickBooks for his small business, which stocks nearly a thousand different products. Which edition of QuickBooks should he purchase?
A. Premier
B. Inventory
C. Pro
D. Point-of-Sale
16. Inventory parts are tracked and sold by:
A. quantity
B. account
C. bulk
D. order
17. When it comes to inventory, your profit is defined as: 
A. your cost of goods sold amount
B. your total sales amount
C. the difference between your sales price and cost of goods sold
D. the combined amount of your sales price and cost of goods sold
18. How you set up sales tax in QuickBooks depends entirely on: 
A. the states in which you conduct business 
B. how many tax exemptions you have
C. your company’s name
D. your industry
19. Clara lives in an area that requires her to send taxes to multiple tax agencies. How should she create her sales tax items in QuickBooks?
A. Check the boxes for the sales tax agencies in the Company Preferences window.
B. Create a single tax item for all sales tax and manually write checks to each agency.
C. Create a tax item for each agency and be sure to include each in her sales forms.
D. Create a tax item for each agency and combine them into a single sales tax group.

20. [bookmark: _Hlk506979734]Where do you go to enter a cash sale?
[image: ]
A. 1
B. 2
C. 3
D. [bookmark: _GoBack]4


21. Tina has been using Net 30 payment terms for one of her customers for many years, but recently the customer has been late on payments. How can Tina incentivize the customer to make timely payments?
A. Change the tax amount for the invoice and move the extra amount to Accounts Receivable once payment is made.
B. Change the terms for the customer to 1% 10 Net 30.
C. Change the terms for the customer to 2% 15 Net 60.
D. Add an extra charge in the item list and apply it to the customer’s invoices.
22. Why would a company use the batch invoicing feature?
A. It charges a standard monthly fee for many customers.
B. It invoices various amounts of the same inventory item to different customers.
C. It invoices different customers for a variety of inventory items.
D. It charges the same sales tax to many different customers.
23. Karl wants to closely monitor his inventory, which includes several valuable items, to help prevent loss. What report lets him quickly and easily compare his QuickBooks inventory to his physical inventory?
A. Profit & Loss report
B. Physical Inventory Worksheet
C. Inventory Count report
D. Inventory Sales Sheet
24. Match each inventory report to its description.
	[bookmark: _Hlk5036386]INVENTORY REPORTS
	
	DESCRIPTIONS

	A. [bookmark: _Hlk508817309]Inventory Valuation Summary
B. Inventory Valuation Detail
	_____
_____
	1. Shows inventory that needs to be ordered

	C. Inventory Stock Status by
Item
	
_____
	2. Shows the value of your inventory by item

	D. Physical Inventory Worksheet
	_____
	3. Shows the specifics for transactions that affect inventory value

	
	
	4. Compares inventory on hand to inventory recorded in QuickBooks





25. Match each description to its term.
	DESCRIPTIONS
	
	TERMS

	A. [bookmark: _Hlk508817327]Offered to encourage earlier bill payment
	_____
	1. Inventory part

	B. Wholesale purchase price of inventory
	_____
	2. Cost of goods sold

	C. Tracked and sold by quantity
	_____
	3. Non-posting account

	D. Doesn’t affect what happens behind the scenes
	
_____
	4. Non-inventory part
5. Discount payment

	E. Item purchased for a specific customer
	_____
	 terms
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